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e u W ‘throughout thls. wntr‘u‘ﬁ;{« tho tollowing bdrm-
hnvd Elu muninﬁ: ut forth belows ' :
N ook » s J'akﬁ"' T S
F e §ui *Secretary® msmis the Sédretary, the
Undar‘ WeCetary, or auy Assistent, ﬂoqrotury of the Departe
‘ment apd the head or any assiftant hgad of the executive
- qnd the'" "his duly suthorized representative"
&n i}ouan persons or bqir&” jther then the Con-
traot!.ng Ofﬂ.uur‘) authorized to adt fér the Secretary. '

gn The t§rm "Contrasting Offisér" means the person
ozoeut g this gontract on behalf of the Govérnment, and
any other offlcer orcivilian employee who 1s a properly
designated Ocmtrmting Officer; and the term fnoludes,
exdppt ds otherwise provided in this eontraoct, the author-
1zed rqp sentative of a Contraqting Oﬁ‘ioor notin.g within
the mu of his euthority. .

¥ as atherwise prdm . : ’3.!! thii, dontracw.
'w'wtm" inhludon Urdaghs drders undor

agt work" means

, t ineluding

. any 1” mvoring ‘fundathental, rotiul or axpari-
muntﬂ iﬁv“ﬂgatiann any cxtonsum 6f the 1ﬁvutigat1vo
rindlng,u snd thebti*ips of a sdlentifis or technical nature
- dnbe prt!bﬂll mlieatiagt tangible items hereinafter

' rercrr X0, a8 plies rur}:l, tothe Government; i !

¢ ?gz:q. ™ v&mptrbation ¢ Plans, drawings, &nd
spo&’"iﬁ@ with respedt to tany 0f the foregoing.

C & ...AJ:'..! (mz ’Mos-z)

; ¢ .1'

Approved For Release 2001/03/04 : CIA-RDP81B00879R000100140143-2




, | . {
Approved For Release 2001/03/04 : g@&ﬂbm B00879R000100140143-2
. , i

.
]

specifications, lasue additional, instrustions, require
additional work within the general scopes of the contract,
or change the place of delivery, method of shipment, or -
the amount of Govérnment~-Furnishied property. If any such
change causes an ingrease or decreasé¢ in the estimated
cost of, or the time required for performance of this
contract, or otharwise affegts any other provision of this
contracth an sqiitable adjustment shall be made (1) in the
estimatefd dost or delivery scheduls, or both, (11) in the
smount of any fixed fee to be paid to the Contradtor, and
(111) in sugh other provisions of the éontract as may be
20 affectedl and the contract shall be modified in writing
accordingly? Any 9laim by the Gontra8tor for adeustment '
under this 6lause must be ssserted within sixty (60) days
from the date af receipt by the Contractor of the noti-
fication of changej Provided; however, That the Contract-
ing Officer, 1f he decides that the facts Juatlfy such
action, may receive and act ugon any such clalm aaserted
at any time prior to final payment under this oontract. -
Failure to agree to any adjustment shall be a diapute
goncerning a question of faot within the meaning of the’
olause of ‘this contrect entitled "Disputes.” However,
nothing in this ¢lause shall excuse the Contractor from
procesding with the contrect es whanged.

4
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Changes causing an increase or decrease of more than 4% in the //
¢stimated cost of the contract shall require the agreement of the 1
Contraetor. _ : ‘ '

LINITATION OF COST (ASPR 7-203.3 AFPI 7-403.3) |
(2) It is estimated that the totel oost to the Government, i

~ exolusive of -any fixed fweé, for the performance Gf this contract

will not exceed the estimated cost set forth in the Schedule, and

the Contractor ‘agrees to use its best efforts to perform the work
specified in the Schedule ‘and all obligations under this aontraoct
within such estimated odst. If at any time the Contractor has

reason to believe that the costs whioh it expeets to .incur in the
performance of this contract in the next succesding thirty (30) days,

.when added to all do#ts previously incurred, will exceed eighty-five

percent (86%) of the es§imated cost then set forth in the Schedule,
or if st any timeé; the Contrastor has reason to believe that the
total cost to the Govcrnnpnt& exclusive of any fixed fee, for the
performance of this qontract®will be substdantially greater or less
than the then ¢ati )d cost thereof, the Oongrantor shall notify
the Contracting Orfidér in writing tb that effeqt, giving its re-
vised estimate. 0f suth total cost for the performsnce of this
Contract, ; ' *

. (b)  The Gpyermment shall not be obligated %o reimburse the
Contraétbr for-costd incurred in excess. of the estimated cost set
forth in the 3¢heduls and the Contrastor shall not be obligated to
continué performanpe und¥s the contrgot’or to incur costs in excess
of the estimatéd cost ast forth in tHe Schedule, unless and until
the Contreeting Offider sghall have notified the Contraector 1£
writing thet guch estliwmeted cost has been inoreased and shall have
specified in such notige a revised estimated cost whioh shall there-
upon constitute the estimated cost of performance of this contract.
When and to the extent that the estimated cost set forth in the
Schedule has been incremnsed, any cost incurred by the Contractor in
oxcess of such estimated odst prior to the increase in estimated
cost shall be allfwable to the same extent as if such costs . had
bsen inourred after such-incresss in ‘estimaded cost.

[
)
¥

RECORDS “5‘-’3‘;7"951“1*_ APRL g0y v

(8)(1) The Gontrector q%roou to maintain books, records, documen
and other evidénce pertajning to the casta and sxpenses of this contrac
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such detail as will properly reflect all net ®osgts, direct and indirect
~f labor, materials, equipment, supplies and services, and other costs

and expenses of whatever nature for which relmbursement 1s ¢claimed under
the provisions of this contracts. The Contrsotor's accounting procedures

~ and ‘Practices shall be subject to the approval of the Contracting or-

ficer; provided, however, that no material change will be required to

be made in the Oontractor's accounting prosedures and practices if they
conform to generally aocepted aoccounting prectices and 1! the costs
properly applicable to thls contract are, readily ascertalnsble thersfrom.

(2) The Contractor agrees to make avallable at the offlce of the
Contraotor at all reasoneble times during the period set forth In subs
paragraph (l;) below any of the records for inspection, audit or repro-
duction by sn authorized representative of the Department.

¢

~(3) 1In Jhe event the Contracting Offider or any of nls duly author-
ized representatives determines that his audit of the amcunts reimbursed
under this contract as transportation charges will be made at a place
other than the office of the Contractor, the Contractor agrees to de-
liver, with the reimbursement voucher ocverlng such charges or as may

be otherwise specified within two years, after reimbursement of charges .
covered by any sugh woucher, to such reﬁresentdtlve as may be designated
for that purposs through the Contraoting Officer such documentary evi-
dence in support uf transportation costh as may be required by the
Contracting Offidgr or any of his duly authorited representatives.

(4) Excépt for dodumentery e vidence delivered to the Government
pursuant to subperagraph (3) above, the Cyntrattor shell preserve and
make avallable its records for & period of six years (unless a longer
period of time is provided by applicable statute) from the date of the
voucher or involce submitted by the Contractor after the completion of
the work under the'oontngot"und deslgnated by the Contractor as the
"sompletion voucher® or %completion invoice" or, in the event thls
contragt has been completely terminated, from the date of the tetmina-
tion settlement veensrits™ provided, howevar, the records which relate
to (A) appeals u;gar.t a Alause of thip bontradt entitled "Disputes,”
(B) 1litigation or the swttlement of oldims arising out of the perform-
ance of this contragt, or (C) costs or expenses of the contract as to
which e xéeption has besn taken by the Contraoting Gfficer or any of
his duly authorized representatives, shall be retsined by the Contractor
until such appeals, litigetion, oclaims, or exoeptions have been disposed
of, but in no event for less than the six-year period mentioned abtove.

(5) Except for dopumentery qvidance dellvered pursuant to sub-
paragraph ( )-;bovc? and the reoords dasdribed in the provise of sub-
paragraph (l,) above; the Uontractor may in fulfillment of ite obliga-
tion ta retaln its rgcbrdz as r equired by this clause substitute
photographs, migpophotogrephs or other authentie reproductions of
such reocords, after the expiration of two yesrs following the last day
of the month of r#imb ent to the Contrsptior of the invoide or
voucher Lo which'sudh . raeenida rolabawfunlu.gr;gjhbrtqr period 1is

fontrefting 01ficer with thal
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_.under the subcontract, have access to apd the right to examine any

U SURCONTRACTS  (ASPR 7-203.8  ASPI- 7-403.8)
#
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Tomptrollier of the Contracting iovernment Agency cr hls auvrorlzecd
werragentlutivese.
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. (&) The provislons of th!s paragreph (a), including *his sut-
paragraph (€), shall be applicabis to and included in each subcontract
nereunder wkich'is on a cost, cost-plus-a-fixed-fee, time-and-material
sr labor-hour basls. ' ‘ o '

e

4 %

(b) The Contrastor further agrees to include in each of hig .
ontracts hereunder, other than those sét forth in subparagraph
). above, a provision to the effect that the subcontractor agrees
e Contracting Officer or any of his duly authorized representa-
s shall, until the e xpiration of three years after finsl payment

dlrectly pertinent books, documents, papers, and records of such subaon-
tfactor involving transactions related to the subcontract. The term.
"eubcontract," as used in this paragreph (b) only exeludes (1) .purchase
orders not exceeding $1,000 and (11) subcontracts or purchase crders’
“or puhlic utility services at rates established for uniform applica-
k1lity to the general publice

(a) ™he Contractor shall glve advance notlflcation to the Con-
trasting Crficer of any proposed subcontract hereunder which (1) 1s
an A 0OSt or coste-plus-a-fixed-fee vasis, or (i.) is on a fixed-price
basis exceeding in decllar amount sither &25,000 or five vercent (0%)
-f the total estimated cost of this contract.

{(b) The Contraotor shall not, without the prlor written consent
of the Contracting Officer, rplace any subcontract with (1) ts on &
cogt or costeplus-a-fixed-fee busis, or (ii) is on a fixed-vrice basls
exceading in dollar amount sither 320,000 or five percent (58) of the
total estimated cost of this contract, or (i111) provides for the"
fatrication, purchase, rental, installatlion or other acquisition, of
eny {tem of. industrisl facllities, or of speclal tcoling,having s value
tn axcess of $5,000, or (iv) is on a time and material or labor-hoar
taals in excess of an estimated ccst of $5,000, or (v) invclves re-
search ané development work in excess of an estimated cost ol £5,000.

~The Contracting Ofricer may, in nig discretion, ratify in writlng any

-~ such subcontraot; such actlon snsil *onstitute the consent of the
" _Contracting Officer as required by thias paragraph (b)..

(¢) The GContractor agress t nat no subcontract placed under tnls
contrect shall provide for payment on a cost-plus-a-percentage-of=
cost basls. .

(d)' The .Qontracting Officer may, in his discretion, specifically
approve in writing any of the provisions ¢f a subcontract. However,

' guch approval or the consantjof the Contragting Officer obtained as

raquired ty tHis cause shall not be construed to conatlitute a deter-

.mination.of the allowability of any ¢cst under this contract, unless

such approval specifically provides that 1t constitutes a determina-
tion of the allowabillty of such coste. . .

LosER
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, Sontracting

. (e} The Contractor shall .iv QOfficar immoedlats
f.-+173 17 writing of ary action or suit flled, and prompt noticze of.
any claim made sgainst the Contractor by.any subcontractor or vendsr
“wiiadkw, in. tre opinion of the lontractor, may resuit in litigation, 1
L rsleted In any #ay to this contract with reapact ro whnlczh tie Cou=
LraSLOT iway Le eatitied to relimtirsement from the Governmen:.=’”“7g_;‘ﬁ
. (f) (AFPI = 7-273.8) The Contracting Officer may approve all
or- part of the Comtractor's purchasing system and from time to t'ime ...
_..resoind or reinstate such -approvali - Such, approvel shall be deemed °
“fo-Tulfil the requirements for obbaining the Pontracting Officer's. '
consent 0 subcontradts as prescribed, in.paragraph (b) above. '

.. UTILIZATION OF SMALL BUSINESS CONCERNS (ASPR-7-104.14 AFPL 7-403.9) ~

" (a) It Ys the polioy of the &cvernmenéhaafdeclaroa by the Con-
srass to bring about the greatest utilization of small buslress con-
:=vr3 whieh 1s econsistent with e:[iclent production. ’

'(b) The. Contractor agrees to accomp;isﬁ the maximum amount of ,
suteontrasting to small business concérns that the Contractor finds
+o be consistent with the efricient performance of thils contract.
: X , ‘

-, FiCUSABLE DELAYS (ASPR 7-203.11  ARPI 7-303.10)

() The Contractor shall not be in default by reason of any fallure
. performance of this contract in smccordance with 1ts terms (jncluding
and “allure by the Contractor to make progress in the prose:ution of
the work hereunder which éndangers such performance) 1f suen fallure
arlses out -of ¢auses beyond the control and without the fault or negli-
gence of the Contreagory  Sush Bauses inslude, but arepot restriocted
to: acts of God or of the public enemy; acts of the Government; fires;
“icoda, epidemics; quarantins restrictions; strikes; frelipht smbargoes,
criusually severe weatherj and failure of gubsontractors to peorform or
maxe progress due to such oauses, unless.the Contracting Officer shall
have d eterminad that the supplies or serviéss to be furnished under the
subcontract were obtaihable from other sourcses and shall have ordered
thg Contractor in writd to procure such services or supplies from such |
cther sources, and the Contractor shaell have falled resasonably to comply
with sueh order. Jpon requast of the Coritractor, . the Contracting Officex
‘shall aacertain the facts and extent of such fallure and, 1f he shall
dstermine that such fallurs was occasioned by .any one or more of the
sald pauses, the delivery scéhedule shall be revised accordingly, subject
to the rights of the Government under the clause hereof entitled
"Termination". - R o : ' ;

(b) If the Contractor bagomes ungble to oomplete the contract
work and make delivery at the time specified in the Schedule because
of technical diff;gultipg‘&nptﬂitthgndinipﬁhg-qxnrclse of good falith
and diligent iffortsglnﬂtﬁsfhgrrormanboiéf'ﬁue'work c¢alled for here=-
under, 1t-may give the fontracting Offigpr written notice of the

. .,' s - 6 .
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fanticipated default with reasons therefor. Such notice ani reascns
 ghall be delivered not less than [forty-five (45) days balsre the Cd~
“plation date specified in the Schedule or within such tims as tre Con-
JUtracting Officer. deems .sufficient. If such notice 1s duly <iven, then
" to the extent the interest of the Government makes an extensicn deslra-~
- ble, and this contract shall then be modified in writing accordingly.

DISPUTES  (ASPR 7-103.12 . AFPI 7-403.12)

UV Bxecept-as-otherwise provided in this tontract, any dispute con-
_: gerning a qusastion of fact ariaing under this contract which is not
. disposed of by agreemant shall be -decided by the Contraéting Officer,

who shall reduce his deécision to writin and mail or otherwise furnish.
 a copy thereof to the Contraptor, Wit n 30 days from the date of :
receipt of such copy, the Cofitractor may appeal by mailin, or other=-
"wise furnishing to the Contracting Officer a written appeal addressed !
to the Secretary, and. the declsion of the 8S8eoretary or his duly au- i
‘thorized representative for the hearing of such appeals shiall, unless
determined by & .comurt, of gompetent Jurisdiction to have been fraudu- |
lent or capricious o6r arbltrary or so grossly erroneous -as neceasarily!
to imply bad Talth, or not supported by substantial evidencs, be final,
and conclusivej. provided that, 1f no such appesl 1s taken, the declisioh
of the Contracting Offioer shall ke final and concluslve. In connectipn
"with any appeal proceeding under this olause, the Contractor shall be
afforded an oPpQrtunityﬂtolbe heard and .to. offer evidence in support l
., .of its appealey . Pendiffy £ingl decision of a dispute hereunder, the f

Sontractor shall procesd diligently with the perfoyman~e =7 the Joh-

Lract ana in accordance with the Contracting Offlcer's decislon.
This clause shall be binding upon all subocontractors under this con-
tract who shall be equally bound to submlt to the decision of the
Contracting Officer and the decision of the Se¢retary or his duly .
guthorized representative as above specifieds -

9. NOTIGE AND ASSISTANCE REGARDING PATENT INFRINGEMENT  (ASPR 9-104
o o AFPI 7-40L.13)

The provisions of this clause shall be applicéble only 1f the
smount of this contract is 1in excess of $5,000.

~ (a) The Contractor shall report to -the Contracting Orflcer,
promptly and inm reasonable written detall, each notlice or claim of
patent infringement based on the performance of this contract of whigh
the Contractor haes knawledge. ‘ ‘ .

’ (b) 1In &he SLont of 1litigation against the Government on accoumt
of any claim of patent infringement arlsing out of the performance of
+nis contract or out of the use of. any supplies furnished or work or
services performed horouquﬁ= the Oontraptor shall furnish to the
- Covernment, upon requesty’ Ili evidence a information in possession
of the Contractor pertaining to such 1itigation. Suoch evidence and -
{nformation shall bg‘furnduhog at the expamse of the Government ex-
gept 1n those oasts in which the Oontradtor has agreed to indemnify *
the Governmemt: against the ‘claim belng asaerted. ‘

ceoSECHET .

.“ 'S 'ff,‘ N - ? -
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BUY- AMERTCAN ACT (ASPR 7-103.14 AFPI 7<403.1L)

The Contraoctor agrees that there will he delivered
- under this oontrast only such unmanufactured articles,
-~ materlials and supplies {;hicn torm‘"artiole, materisls,
and  supplies” is hersinafter referred to in this clause
as "supplies") es have been mined or prodused in the
United States, and only such manufsctured supplies as
~ have besn manufactured. in the United States substantially
- .all from supplies mined, produced, or manufactured, as .
the case may be) in the United States. Pursuant to the °
.y Buy Ameripan Aet (41 U.S. Code 10a-d)} ‘the foregoing pro-
RS vision shall not apply (1) with respect to supplies ex-~
A cepted by the Seorétary from the application of that 4ct,
(11) with respect tp supplies for use outside the United
States, or (i11i1) with respect to the supplies to bes de-
livered under this contract whioch are of a clsas or kind
determined by the Seoretary or his duly authorized repre~
gsentetive not to be mined, produced, or manutsactured, as
the case may be, In the United States in sufficient and
reasonably avallable oommsrcial quantities and of a
satisraotory.quhlit{, or (iv) with respect to such supplies,
from which the supplies to be delivered under this Contract
are manufactures, as sre of a class or kind determined by
the Secretery or his duly authorized representative not to
be mined, produced, or manufactured, as the case may be,
in the Unlted States in sufficient and reassonably available
commerciel quantities and of a satisfactory quality: Provided,
That this exeeption (iv) shall not permit delivery of supplies
manufacturgd outside the United States 1f such supplies are
manufact d in the United Stdates in sufficient and reason-
ably avallable commercial quartities and of a saetisfactory
quality. - 3

11, CONVICT LABOR (ASPR 12-203 AFPI 7-403.15)

, In conneotioﬂ‘ﬁith the pérfofmance of work under this
oontract, ‘the Oontraqtor agrees not to employ any person
undergoing sentange of imprisonment at hard labor.

12. EIGHT~HOUR LAW .OF 1912 (ASPR 12-303.1  AFPI 7-403.16)

Thip gbntr(d;?dmﬁfthc extent that it 1s of a character
speocified in. the Eigh#f=Hour Law, of 1912 as amended (40 U.S.
Code 324=326 41!1_4 A% not. dovered by the Welsb-Healey Public
S ST g - -
e o
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.
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‘M“fcontracfa Act (41 U.8. Tode 35-&5), 1s sutject tc the follow-
ing provisions and exceptlions of seld Bight-Hour Law of 1912
- as amended, and to..all other provisions ard excertions of ssid
Jlaw: ' :

t ¥

- No leborsr or mechanlc doing any part of the work contem
'~ plated by this oontract, in the employ of the Contrasctor or . .-
- any subgsontractor contraéting for any part of the said work,
shall be required or permitted to work more then eight hourd
© in any one calendar day upon such work, except upon the con=
dition that ocompensation 1s paid to such laborer cr mechanie
in accordence with the provisions of this clause. The wages
of every such laborer and mechanic employed by the Contractor
or any subcontractor engaged in the performance of this cone-
“tract shall be ocomputed on a basic day rate of elight hours per
- day; and work in excess of eight hours per day is permitted
only upon the oondition that every such labeorer and mechanie
shall be compensated for sll hours worked In excess cof eight
hours per day at not less then one and one-half times the basic
rate Of pay. For each violation of the requiremsnts of thnias
clause a penalty of five dollars shall be imposed uporn the Cone
tractor for each such larorer or mechanic for every, cu.endar
day in which such emplcas 13 requlired or permitted to lator
more than eight hours upon sald work withcut receiving compen-
sation gomputed in accordsnce with thils olsuse; ané all penal-
ties thus Imposed shall %e withheld for the uase and benefit of
the Government. P

‘13, NONDISCRIMINATION IN EMPLOYMENT (ASPR 12-802 AFPI 7-403.17)

(a) In connection with. the performance of work under this
contract; the Contractor agrees not to discriminate ugainst
eny empldyee qr applicant for employment because of race, rell-
%1on, color, or natiqnal origin., The.aforesaid provision shall
neluds, dbut not be limited to, the following: emplcyment, up-
grading, demotion; or, transfer; recruitment or reorultment adver-
tising; layoff or ter'mination-;,rates of pay or other forms of
compensation; end selébtion for training, including apprentice-

. - ship. 'The Contrastor agress to post hereafter in odnaspicuous
places; avallable for employees and applicanta for employment,
notices to be provided by the Gontraoging Officer setting forth

- the provisions of the nondiscrimination clause. -
. . (b} The'Ogmtrdaotor further:-agress to insert the foregoing
pravision in. all.yuhcontregts here 'AgaixcoptseuhOnntracts

for standard ogmmsroial supplies or rew materihla:

e
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OFFICIALS NOT“TO BENEFIT (ASPR 7-103.19 AFPI 7-&03.15)

COVENANT AGAINST CONTINGENT FEES (ASPR 7-103.20 AFPI 7-403.19)

" licenae granbeg;bywthﬁgfplause% , N

"a suboontragten.

"of the nature pf Nie du

- o
{R:RDP81B00879R000100140143-2

_ No member.of or delegate tc Congresa, or resident commlssioner,
shall be admitted to any share or part of thils contract, or to any:
benefit that may arise therafrom; but this provisicn shall not be

construall to extend to this contract if made with a corporation for

its general benefity™ . X

Vet

o .. ] : ] L i L A
, ,wThe‘Qoahg;gtungwurrants that no Fﬁ’%gn,pr selling agency has °
been pmn%g. | OP. v#tained to solicdt of pécure thls contract upon
an agresmd

; ,1j*¢f-unagr'tlnding for s dommigglon, percentage, broker-:
age; or contihgent of& exsepting bona ride employees or bona fide
established gbmmereial or selling agenoles maintailned by the Con-
tractor for the purpose of aeour%ng business. For breach or viola-
tion of this warrenty the Goverrment shall have ths ri;»t. te annul
this contract without 1i1ability or in its discretion toc deduct from
the contract prige or considsration the full amount cf such commis=-

sion, percentage, brokerage or contingent fee.
PATENT RIGHTS (ASPR 9-107 AFPI 7-4,03.20)

(a) A8 used in this clause, the following terms shalil have the
meanings set forth below:

; (1) The term "Subject Invention" means any invention, im-
provement or disc¢overy (whethsr or not patentable) conceived or firgt
actually redulidd to pradiice elither (A) in the performance of the .
experimeﬁfal%;dnv@lqquﬂtal, or research work called for or required
under this &ontrasty or (B) in the performance of any experimental, .
developmentaly or résdarch work relating t8 the subjeot matter of . .°
thia~contrag€*hﬁiohﬂwas done upon an understanding in writing that a
sontract wopild be awarded; provided that the term "Subject Invention"
shall not inglnde any invention whish 1s specificelly identified and
liated in ‘tHER "'odu{é‘fqr.the purpose of éxsluding 1t from the :

| (11) The term "Technical Pepsonnel” means any person
employed by d¥ wdrking under cqntract with the Oontractor (other than
gt ,yhdip;‘fpponuihil;tgpufuﬁgh}gpypoot to rights acerying
to thy Government "in.itvpations arising Undbr subcontracts are set
8-{g)}; (h) end (1) of this élause) who, by reason
‘ 4H1es in connestion with the performance of .
this ocontradt, would ressonably be sxpectsd to make inventions.. .|

s

forth in paragnrip

. © (141)  The termm "suboontract" and subcontractor" mean any
subocontract or aubpgq@tiptOr of the Contrastor, and any lower-tier .

P

D g
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subcontract or subcontractor under this oontract. .

- {(b)(1) The Contractor agrees to and does hereby grant to the ;
Government an irrevocable, nonexclusive, nontransferable, and royal*-7-.
free license to practice; and cause to be practioced by or for the Urite

- 8tates Government throughout the world, each Subjeot Inventlon In tiie
"manufacture, uss and disposition according to law, of any article or
materisl, and in the use of any method.  No license granted herein snal
‘convey aeny right to the Governmant to manufacture, have manufactured,
or use any Subjsot Invention for the purpose of providing services cr
surplies to the general public in competition with the Contractor or
“the contrncbor'a dormercial licensses in the licensed fields. ¥

(2) Wibh.respect to:

{ (1) any Subject Invention made by other than Technical
Personndls :

(11) any Sub}] vt Invention conceived prior to, but first :
actually reduced to prastioe in the course of, and of the experimental,:
developmental; or roaearoh work gpeoifiod in za)(i) sbove; and

: - (114) . the prastice of any Subject Invention in fore¢vn

" oountries,, the obligation of the Lontraotor to grant a license as A
provided in (b)(1) above, to sonvey title as provided in (d)(1i{)(B) |
or (d)(iv) below, and to convey foreign rights as provided in (e) ;
below, shall be limited to the extent of the Contractor's right to :
grant the same without inocurring any obligation to pay royaltles or
other compénsation to others solely on aceount of aaid grant. g
Nothing contained in this Patent Rights clauss shall be deemed o i
grant any license under any inventicn other than a Subjeot Invention.

(¢) Tho Contrastor shall furnish to the Contracting Offiler the
following information and reports concerning Subject Invention which
reasonably appeare to be patentable:

(1) e written disclosure promptly after conception or
first actual redustion to practice of each such Invention together
with a written statemsnt specifying whether or not a United States
patent application elgiming tha Inverition hae been or will be filed
by or on bohalr aof tha Gontraoton%

(1) 1nt-r1m raports, at lgaat ‘avery twelve months
sormending with. thig date of thias ocontrsatt; saoh 1listing all such
Inventions donceived or first actually ro&ucod to practice more
than three months prior to the. date of the report, and not listed _
on a prior inbterim, report' or Aerpiryidg that there are no such
unroportod Inv ntioui:~ _

Approved For Release 2001/03/04 ; CIA-RDP81B00879R000100140143-2
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Loe T (ade) pr.‘l.pr% final :Kyﬁﬁrthia déontract, a final
I raport listh dfi?iaghglnvonpiﬁnp*i]HQﬁQiﬂgfall those previously
1isted in interim vepbrtes TR

., {d)  In connegtips with eadh Subjest Invention referred to in
©){1) above} the Uonprsotor shall d ~ | ey
S0 e (AY AL ey ond s apediring t tesa § -
-patent application dlaiming sush Inwention will be filed, the Con-
-trastor shall flle or cwuse to be.filed such application in due
; ~form and timé} however, if the Contraotor; after having specified’
o+ ..that sushien mpplicatidn would be filed, decides not to rile or
* .+ cause to bs filed said application, the Contractor shall so notify
: ~ the Contra‘cting Orfigar at the earliest practicable date and in
any event not later than eight months after first publication,
public use or sale. ' B

" St b
L (11) 1f the Oontraotor spesifies that a United States *
- patent applisation.elsiming sush Invention has not been filed and
'+ will not be filed (B» having spescified that such en application |,
will be filed. thersaftpr notifies the Contracting Officer to the

~oontrary), the Contrsotor shall: .

¥

' (A) infdrm ,bho.ﬂnntraatinf Officer in writing at the
earliest pradticable date of any publicaticn of such Invention
made by or known td the Contraotor gr, where applicable, of any
contenplateéd publidabtion by the Contrector, stating the date and
- . .icdentity or auﬁédgﬁbl;Qation or éontemplated publication; and  ,

ST Ceg e TREmsa L : g - S

o (B) s{oﬁg{@ he Goverpment:the Contrasctorts entire ..
right; tith%ﬁiﬁqgl'¢§” ; in nqihglgxgqp;qQ‘by;de1;v0r1ng to the
Contraevting ££§ﬂﬂ?:“«w”;h,ittqnhﬂlé§6l53yﬁgh duly executed: instyu-

ments -(prepared by ‘thé Govidmmant) 1< desl '

L]

16 Govirnmant) 6T\ designment and applicationj:
and such bthér papite &s’ are deenmd neSessary to vest in the
Government the Contradtoprts righti title and interest aforesaid,
and the right to apply for and présstute patent applications cover-
ing such Invention throughout the: worldy subject; however, t0 the .-
right of the Gontregtor specified in:(s#). Below to file foreign
applications); and -subjedt further to the Meservation of a dom~
exclusive and royalty-free license 40 thg Q¢htractor (and to 1th
existing and future a$sedidted and afriliated companies, if any, .
within the corporate atrueture of which the Gontractor 1s a part)f -
which license ghell be assignable to the sustessor of that part .

of the Contradtor's business to whioh such Invention pertains;

L) P
T ko o
: A eE

. Y B PR L AN AL
L LR T A WL RS Lo
B e S e e 7 o T I PN
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i : (£14) the Contrsctor shall furnish prompt.y to the
Gontracting Officer on request an irrevooable power oI ai-orrey
o inspect and make ooples of each United States vaie:t arpllica~
jon filed by or on behalf of they Contractor cevering any such -
’ & R PO U RS

nventio

AT (Aw) An the event the bontrastor, or thcse other than
the Government deriving rights from the Contraotor, elects not
to oontinue ‘prosegution of any such United States patent appli-
stion filed by bor on behalf of the Contractor, the Ceritractor
1811l so notify the Contracting 0fflcer not less. than sixty days
vefore the expiration of the response period and, upon written ,
request, deliver to the Cortracting Officer such duly exetuted
fnatruments (prepared by tue Government) as are deemsd recessary
. to vest in the Government the Contragtor's eantire right, titley
 <'and interest in such Inventlion and the applicatfon, sudhject to

" the reservation as specified in (d){ii) above; and -

' (i)‘th@ Gontractor. shall deliver to the Contracting

Officer duli sxecuted instruments fully confirmatory cf any license
rights herein agreed to be granted to tha Government.,

(e) The Contrasetor, or those other than the Government
deriving rights fpom 'the Contraotor, shall have the exclusive
~rights to f£ile applications on Subject Inventions In each forelgn
¢ountry within: : ' R
_ (1) nine months from the date'a Gorresponding United
States spplication 1s filed; :

(11) six months from the date pormissionlis granted to
file foreign applicatlons where such filing had béen pronhibited
for security ressons; or

_ (111) such longer period as may be epproved by the
Contracting 0ffioceri The Contractdr shall; -upon written request
of the Contrasting Officer, convey to the Government the Contrac-
tor's entire right, title, and interes¥ in-each Subject Invention
in each foreign country in which an application has not been filed
within the time above specified, subjeet ‘to the reservation of a '
non-exclueive and royalty-free ligense to the Contrantcr together
with the right of the CGontractor -to grant sublicenses, which &
license and right ghall bs assignable to’ the successor of that .
part of the Contractor's business to whieh the Bubject Invention
vertains: KA C T _ S

f
4

.‘«
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(f) 1If the Contractor falls to deliver to the Jtrtractinty
Cfficer the interim reports regquired by (e)(11) above, or falls
to furnish the written disclosurss for all Sub Jest Inventions
required by (p)(1) above .showr to be due in accordance with any
interim report delivered under (6)(14) or otherwlse known tc be
unreported, there shall be withheld from payment until the Con-
tractor shall-have, dorrested such reilures either ten per cent

————

amended, or five-thousand dollhra‘é"“Oﬁﬁﬁy%ahibhover 1s less:
After payment -ot"q!éfh‘b‘yﬁpor dent ( 0%5. of the amount of this i
contreot, as from timg tp time gmandgg;,g‘u nt shall be withheld
until a rﬁ'ﬂ’fﬂ;ﬂtﬁ' H§e. fon por oehit T Si?‘of such amount, or
rive thousund dollars ($H;000), whichever is less, shall have teen
set aside, suph ressrve ¢r balance th»r%gghgp,bo retained until
the Contrac QtV!h,HL?ngy,»nnrniahad o’ thd ‘Contracting Officer:
- o .,"',‘;ﬂ T SR * ‘ ‘ '
(1) the fimel ‘repsrt reguired by (o){111) above;

: (£1) wnitten disslosures for all Bubjest Invertions
required by (6)(1) .ebove which are shown to be due in accordance
with interim réports. delivéred under (¢)(ii) above or in accord-
ance with such final reports or ere otherwise known to be un- ~
reported; and L \

(111) tne information as to any suboontractor reguired \
ty (h) below. The maximum amount whloh may be withnheld under this |
varagraph (f) shall not exceed ten per cent (10%) of the amount of
tnis contract or five thousand dollars, ($5,000), whichever is less,
and no amount shall bw withheld under this peragraph () when the
amount specified by this paragraph (f) 1s belng withheld under
othér provisiona of this sontract. The. withhtilding of any amount [,
or subsequent payment thersof to the Contractor shall not re con-
strued as a walver of any rights accruing to the Governmernt under
this-contracgz‘ This paragraph (f) shall not be construed as re- !
*1alring the Lontractor tQ withnold any amgunts from a subcontractoy
to enforce complliante with patent provisions of a subocontract.

(g) The Contradtpr ghall exprt all:reasonaeble effort in
negotiating for the fnelusidm,of this Patént Rights clause In any
subcontradt hereunder of thheé thousnﬁp dollars ($3,000) or more w
having experimentaly; devslapmental, or néseedh work as one of its '

gurppsct. In the. ”'dﬁ{yg%ﬁgig“; by . syhdgutractor to agcept the
atent Rightd olsam &Wﬁﬁp “raotng:ah, _ é % proceed with the subq

contregt withofit- wrdtiten -euthorizetion of the Qontraliting Officer,,
and upon obteining sulh authorization, shall cooperate with the

' Goverpment in thé negbtistion with suth subdontractor of an acoept-

able patent righte dlauam} provided; Howpver; that the Contractor

. shall in any event ibguxro the subpdptradtor to grant to the Govern-

ment- patent righta uf ‘Bub jedt Inventiohis &f no less sccps and )

PR
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. on'no less ravarablé écma than those which the Contractor

has under such subodnfracts, except thet in no egent shall the »

suboontraostor be re Bd. 9 grant t a@he Government patent righta
agreed to b ‘granted to the Government .

by the Contrastosy - ;

(h) Tam anrlbivr shall, at the Qu'lioat practicable dato,
ﬂ‘l&ﬁug Qrficer in writ of any ‘subcontract con=-

2tits 0lauas; furnish the Contracting Officer a:
¢o6py of sudh olaus “dnd not;lr the Odﬁ#rtotlng Orficer when auch'
; ;hm; I unders twd ~that with respeoct to .

5 the Govirmmnb a & third party benorioiary, ‘

such subgontiaj t' e

and ths A hareby. assigns to ths [Govirpment all the right-

that tho oy m 28 4 e to enforde. tha subcontraotor's ob}i-
for thy befafiv of the Governmant With 'viespedt to Subjeot”

‘ The. Oéntirdctor shall not bl gbligated to enforoe the . !

agraenentya’ dfv’i”  wulrpontractor hﬂﬂ ' [1" ralating to Subjut ey

Invcntion&. s .‘; ks o

* Whsr hhu Cnntrwtbr ovi}‘{;hgt it has been delayed in
the perfoxmanbli of #ita Bontract B¥ !‘iﬁm of 1ts inability to obtain
in accordangs with ( ). sbove n sultadls” rl.bont righte clauase from' a
qualifisd subocontradtér for any item or service required under this
sontract ror whish en. Jontrector 1tsely does not have available
facilities oy qialified personnel, the Jontractor's delivery dates
shall be exten od_fbr. g pericd of time efual to the duration of such.

delay; and} étoxr,: the Oontraoting Officer
aho.ll da'b dn additiqnal extension of - .
. the 4 @ in S8 t_t;mt prides based upon i |
_nd.d.ttibnd. 4 propér ynder the Lo
‘oirdumatiy f'g 1.by Spdlcrl d ‘egoordingly. It g
~ the thtg afidhible & fort, 14 unable to | !
obt’nln 3 % Cdet DortH uppv«, the Contractor | .
mbmit Lo - gPNPLitten requeat for waiver &
. difiﬂ f“\,-_ “ A ,"bl ’;"”.pttont r:lght! o
‘alﬁ se be | \ 25 , ot AR e R
BNE R TR K gt e T oo i Wk 'rﬂ. IR o 3 |
& *‘Bus’h oﬁw 6. 4mdlY Eiﬂ‘aﬁiﬁf‘y Ei‘ba "Yet the Bontractor has '
uud 41l re ble akfirs to obtqiq. ;ggh qualified subcontractor,
md .hgll nrﬁp' - Vali¥er-or ‘gvision hereinafter set |-

[ORITPR. ¥ =

of buiih 1‘.} .g th‘

W, i.r 4the date of r°°°1ptf
th‘ ntl‘ i} - 4."': ‘ " .is f h

“#aid requirement,’

Wy th writing such raquest,
[ duém to v " ‘wiivé& by the -Govern-
nmt. If wi dn ﬁ!&ﬁ ibd the Con l receive & writton
denial of rag ;‘o v i Y- A murﬁi s thi- sontract
shall -tHex *" C5aal1y be: Ssd e rlahts and obliga®
tions of th By ey 0 r‘h 3ions of the- Jo
olause of ¥ Jeiltition for the 60nvenie o

i . . . e

-
et
»*.
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/NSURANOE-LIABILITY TO PHIRD PERSONS ~ (ASPR 7-203.22  AFPI 7-L03.22)

(a) The Contractpr shall procure mnd thereafter maintain workmen's
compensation, employer's 1%ability, GONPTQquuive eneral liablility
(todily injury) and comprehenaive iuhpmobfio Ilabi%ity (vodily injury .
and property damage) insurance, wWith rqspest 9 performanfe under this
contract, end sush other;ipsurance as, tﬁq.ﬂqutraoting Ofricer may
from time to time req uﬁng 1tb r-opogq’ .performance under this
contract; proviled, thut 4 fdlfillment of its
obligation to prboure. whrknqd' ponllttqg .dpisurence may, with the . .
approval of.the: Othrdﬁting'Orfiotr amd .pup t to statutory authority,
maintain s selr-inaurandb rograme All { fnes requined pursusnt
to the provisionis of this paragraph shall’ “;in such form, in such
amounts; and for such periods of tims es Dontraoting Officer mav"'
from time to time require or approve. and with inswers approved by
the Contrasting O0fficer. When an ovérhead rnﬁp is approved which ing
cludes charges ror bonds, insurance pensions or retirement plans, such.
rate constitutes approval within the meaning of this clausse.

(b) The Contractor agrees; to the txtént and in the manner re-
quired by the Contyasting Orficer, to submit for the approval of Con-
traocting Officer "any other insurance malntﬁinnd by the Contractor in
connection with ths performance of this oon&rlbﬁ end for which the
Contractor smeeks roimburaumdnt hereunder, ) -

(¢) The Contractor shall be- reiubursodﬁ (1) for the portion
allocable to thls contrast of the reasonable cost of insurance as ‘
required or approved pursuant to the provisions of thia clause, and
(11) for liebilities to third persons for }oss or for damage to property
(other than propersy (A) awnad ocoupiod er. ulqd by the Contractor or °
rented t o the Oontr g ; YY) M to ¥s-Or oontrol of the
Contractor), or £ai. - | wodmpensated by insur- |
ance or othér:i:q&b“d FANg < _ﬁfvﬁéﬁﬁof this contract,
whether or not aauged bWy § fu tha'Oortrastor, its agents,
servants or emplg 3&? PPNy ,dguuﬁh :2&#&)&‘13; ‘are representbdd by
rinal judgments ob. by @ety{lehsnts- nnpnovdd;inﬁﬁriting by the Government,
and -expenses 1 nﬁiﬂ& o A B 11abllifAa -pﬁgept ligbilities (I)
for which the Conthudbor:iymitle maidis: undér the express
terms gt tha olaung br'~ unak,; padifind in the Schddule, or
(II) w ﬂha*bontraétdi'h&a*- 1ed to insure as require

th- respect to whigh.
or maintein insurance s tved by Contrasting 0rficer or (III) which
results from willful mﬁacﬂ 16t or laok of good faith on the part of any
of its mansgers, ousqg tendents, or otier squivalsnt regreaentatives,
who have supervision Br @{teotign of (}):'mll or substantially all of
the Contractor's busineds, or (2) all or. substantially all of the Con-
tractor's operations Qt qﬁ;’m plant o!'ﬁ a.ve location in whioh

: penfoymed, or (3) ;aqggtr‘be and complets major

Indpstriel operati : on with the gerformance of this oon-
tract. The foregoing g?c restriet ths .0f the CUontrattor

to be reimbursed fgr ﬁhq;ﬁq& £ insuranoy nni sined by the Contrastor
in connection with:the perilorminoe of this bbﬁ&bacb, other than in-

surance required 0 beuauhﬁiﬁtQG ror tpprovaLfbr requirad to be procured
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and maintained pursuant to the provisiona of this CIause, arovidad
.~ auch cost would constitute Allowable Costs- under the clause oi tnils
f contrnct entitled "Alldwdble Cost and Payment .,~

!“‘v - . . .

; y claim,made. againat the Contrastor ariaing out or the Jerfurm-_

of this- gontract, the cost and expensaror which may be reimtursar
to .th _Gontraotor under. the provisions, 9f this oontract, snd the ,

Crisk off~ ch 48 then uninsured or in which ‘the amount clalmed exceedlh
‘the -amount of govarages+ The Contractor shall furnish immedistsl, tci

the Government copiee of all pertinent papers received hy tha uor**‘LPr
If the amdéunt of the llability claimed sexceeds the amount ¢ COVETEaLD,
the Contractor shall ‘authorize representatives of the Government 2 !
collahorate with counael for the insurance ovarrier, if any, in settliing
or defending such claim, If the'llability is not insured or ccvsred:
Ly bond, the Contractor shall, if required by the Govsrmment, authorlijze
representatiyes of.the. Govepmnment to settle or defend any such :laln land

. --to.represent ths, Contrattor in or take charge of any litigation Ir ﬁ‘ﬂ“

nection therewith: providad, howsver, that the Coniractor may, st itg
ownl expense, be associated with the representativea of the Jovermment] in
the settlement or- defense of any such oclalm or litigation,

AUTHORIZATION AND QONSENT'  (ASPR 9-102.2  AFPI 7-403.23)

The Government hereby gives its suthorlzatlion and comnsent Jor
2ll uge and manufacture of any patented 1nvention of the performance
o5f this contract or any part hereof or any amendment heret> or aay
subcontract hereunder ¥1ncluding any lower-tier qubcon‘rnct)
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. ' (&) Before filing or csuaing to be filed a patent appli-
;oation diudlosi " any subject matter of this sontract,  which
‘subjeot matter is plassifled "gearet? or higher, the Contractor
shall, oiting the thirty (30) day provision below, transmit the
“proposed sppligatidiito the Oantracting Officer for determina-
tion whether, for reasons of national security, such applica-
“tion should be pladed under an order of sedorecy or sealed in

- gocordancd qith'tﬁi-provilioni*ﬁti35 U. 8. Code 181-188 or the
1asusnce of a patent should be otherwise delayed under pertl- -
nerit statutes or regulations; and the Contractor shall observe
any instructions of the Contraoting Offiocer with respect to

fhe manner of delivery of the patent application %o ‘the U. S. ~
Patent Office for filing, but the Contractor shall not be denled
the right to file such patent application. If the Contracting
Officer shall not have given any such instructions within thirty
(30) days from the date of mailing or other transmittal of the
proposed sapplication, the Contrector may file the application.

(b) .The Contrastor shall furnish to the Gontracting S
officery at the time of or prior to the time when the Contrastor
flles or causes to be filed = vatent eppliocation disclosing any

 sub jept metter of this contract, whidh sub jeot matter is classi-
" .ried Modhfidentisl”; 4 copy of such eppliestion for determination
. uhothnr?<'cn.§gg",‘;grrnationalanopurity; such application
should be pléved or an order of seorecy or the issuance of a
paternt shvuld be ‘otherwise delayéd under pertinent statutes or
~ regulutions R e
o . - {a)y In fi!ﬁngﬁiuivp;toﬂ%fib@1l§ﬁ¥ton ooming within the
' 5°°§5 df'ﬁ51'f°1§“:§§£thp~Gonﬂrappqg%,' 1 obaerve all appli-
o a

ocable swourity regulations Yévering the transmission of classi-
fied aubjo@t mattens B

| 20. REPORTING OF ROYALTIES (ASPR 95203  AFPI 7-4OL.)

The pr&viiidna of this clause shall be applicable onlyf
if the amount of the eontract 1s in excess of $50,000.

»

.~ (a) The Contractor shall report in writing (in quadru-
‘plicate) to "the Qpp:;;otlng Ofrioonf%giqoon as praoticable
LA o

after exedution of thiw gontrast.whsiber or not any royaltibs
‘ . e Es B .
. . iy .;".iv"*n T R “"»' pi A". '.”‘-1 e ,' R P s '
,‘v,‘«:: IR &’:‘#}.Lt;'; ) . Tl R "f‘jvﬁ ) * ’ '
. thviwﬁni%4§:f ;R T ‘ J
. ity , :

e e
- ERY LR |

‘ - 18- .
s : s Py ol !
T SO et |
SR b
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n excess of f250 have been paid or uro ‘to be pald by the

" Contractor direotly to any person or firm in connection
“with:the performance of this sontreet. If royalties in
excess of $250 have been paid or are to be pald to any
person or firm, the report shall include the following
“-itema oOf 1nrormution with réspect to susch. royalties (includ-
{‘1ng the initlal $250)¢

(1) The name and addreass of each licensor to
whom royalties in excess of $250 have been paid or .are
. to be paid,

(2) The patent numbers phtont application
serial numbsrs (with filing datess or other identifica-
tion of the baals for such royaltiea.

(? The manner of computing the royalties con-
siating of {1) a brief identification of each royalty-beavring
unit or process, (11) the total amount of royalties, and (iii)
the percentage rate or dollers and cents amount of royaltles
on each such unit or process, provided that 1f the royaltlies
.cannot be computed in terms of unlts or dollars and cents
-value, then other data showing the manner in which the Con-
“tractor eomputes the royalties: .

: (b) . In lieu of furnishing a report under paragraph (a),
the Contractar may furnish a a%ngle. consolidated report for
each accdunting partod of the Contrastor during which the
Contractor has contrasts with the Gavernment, provided the
Contnaotor has requested and dbtained the prior written
approval of the Contracting Officer. Such consolidated re-
ports shall be furnished, when the rurniahing thereof has
been apyréved, i the numder of eoples ‘as approved, as soon
as practiocable artor the close of the seoounting period
sovered by the repQ; Suoh eonu,*ug% ted report shall be
. made in.gasknds ‘Ltlrcontn&t Hbablished accounting

e "'"" - ‘pradtice’ m#d shdYI*iridlude, for the mssounting paricd, ths

total amounit of royalties acoruing to each licensor at a

rate in excess, of §1,000 per annum on the Contraotor's over-
all business, to; &thﬂr with (1) the name and address of each :
such lioousor, g 1) the patent numbers; patent application
serial numbmra vith riling datos). or other identification.
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of the basis for such royalties, (111) & brier description
‘of the subjesct matter of the license under which royalties
~ are chq;iedy-{&y)ftho‘porcontago rate or unit amount, or 1if
the royaitiss do not accrue by rate or unit amount, such
ather data showing-the manrer ¥y which the rcocyaltlies atcrus
‘to licensor, and (v) an estimate or approximation (without
“detalled sotountdng) of the portion of suoh royalties that :
rnay be attributable to Government contrasts. The Contractor
shall, ‘1f requested by the Government, furnish at Government
expense a more detalled allocation of such royalty payments
attributable to Government contraots. - -

R U .

(6) In the event that the Gontractor requests written
approval to furnish consolidated reports under parsgraph (b)
above, the Contracting Officer shall promptly consider the '
request snd furnish to the Contractor a letter stating whether
or not the request i1s approved anhd, notwithstanding any such
approvel, the Contrascting Officer shall have the right to
question eny such subsequently furnished report as to accuracy
or completeness of data and to ask for addltional informatlong

- 'The Coatrasétor shall furnish a copy of such latter of approval
‘to the Contracting Officer sdministering this contract.

(d). After payment of eighty per cent (80%) of the amount
of this contraect, as from time to times amended, further payment
shall be withheld until s reserve of elther (15 ten per cent
(104) of sugh emount or (11) $5,000, whichever is less, shall
. have been set aside, such reserve or the balance thereof to be

. petained until the Contractor shall have furnished to the Con=-,
tracting Off16é>» the report called rgr bg’parugraph (a) hereaf
_of the 60py of the letter apprqoving the Contractor's request
to furnish the report under paragraph (b); provided that no |
‘amount shall continue to be withheld from payment for the causes
specified in this paregraph (d) if the Contracting Officer shall
find that the Contractor has not been furnished a letter as re-
quired by paragraph (o) within a reasonable time ulter making
written request to submit a single, consolidated report under
the provisions of paragraph {(bY of this clause; and provided:
further that the Contracting Officer may, in his discretlon, order
payment to be withheld in the amount and manner above provided.
ir the report called for by paragraph (a) 1s unsatisfactory or
the report called for by paragraph (b) is due but has not been
received, or if reseived, is found to be unsatisfactory. No amount
shall be withheld under this paragraph when the minimum amount
specified by this parsgraph is being withheld under other provi-
sions of this doptract. The withholding of any amount or subsequent
. payment: thereof. o the Contractor shall not be construed as a walve:
of any right scgruing to the Government under this contracte

o T o
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;. .sound recordings, pictorial reproductdons, drawin. s opr - ‘.
e represenhtations, and works of any simiflar nature whether or no A
+ " virhted) which are specified to be delivered under this cuniract,. Tre
. .term does not include financlal reports, cost analyses wnud -tnhe

: : B
* ¢ {
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“LGHTS I DATA-UNLIMITED (ASPR 9-203.1 - AFPI Tl 0l L

- (a) The term "Subjest Data" as used herein inciudes wrltts o,

information incldental to contract administration.

Li[b)  $ijedt to.the proviso of (c) below, the Government may ;
luplicate, use, and disclose in any manner and for any rurpose what-
soéver, and have others so do 8ll Subjeot Date delivered under this

~econtradt, provided also that the Contpactor may cbtailn a copyrignt
*,scn-magerial'produced by it or 1ts personnel working under this con-

" {o) Th& Contractor agrees to and does hereby grant t¢ the
dovernment, and to its officers, apents, and emplioyees acting witin
tl.e scope of their ofrieial dutles, a royalty-free, non-exzlusive and
frrevocable liocense throughout the world, to publish, tranglate, re-

.. produce, deliver, perform, disrose of and to authorize otlars s~ *+o
7o do, all 3uhJect Data now or hereafter covered By copvright; PROVIOED

of this contract but which 1s incorporated In fthe work :urristed undew
tnls contract but whish 18 incorporated in the work furnished under
thls contract such license shall be only to the extent thut the Con=-
traptor, 1ts émployees, or any individual or concern gspeciflically
employed or assigned by the Contrasctor to originate and prepare such
Data under this contract, now has, or prior to completion or <inal
sasttlement of this contract may acquire the right to ,rant such ii-
cense withcut becoming liable to pay compensation to others solely
because of such granti o

that with respect. tc suoch Subject Data not originated in the performarcs

- (d) " The CGontractor shall exert all reasonable effort to advise
the Contractirg Officer, at the tigme of dellvery of the Subject Data
furnished under Hhis ocontract, of all invasions of the right cp
privacy contained therein and of all portions of such Date copled from
work. not composed or produged ir the performance of thls contract and
not llcensed under this clause.

(6) The Contractor sMall report to -the Contracting Ofticer,
vromptly and in reasonable written.ﬁﬁtail, each notlce or claim of
copyright Infringement received bty the Contrastor with respect to all
3ut Ject Data delivered under-this contraqt, - o R

(f) Nothing contained in this olause -shall imply a license to
the Government unden any patent or be construed as .affecting the scope
°of any 1llcense or other right otherwige granted to the Gov-rnment under )
any patent. - . ' ' .

(g) The Oontractor shall hot affix any restrictive markings upon
any Subject Data, and if such markings -are affixed, the Goverrnment ghall
have the right av any Lime to mudify,'rnmqve, ctliterate or ignore any

such marking.’ sl ST R
'3%5 ~V:Jf'$§ﬁgE¥if;:r: fL
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' ALSH-HEALEY PUBLIC CONTRACTS AC™  (ASPR 12-604  AFFT 7-.00L.0) i
.i. ..If this Gantract™s for the maunfacture or furnishing o materials,
supplies, articles or equipment !n an amount whinsrh e varels 20 Te, ==

cead $1U, 00 and is otherwise su! fect to the Walgh-Healy Public Son-

racts Acts as amended L1 U.S. Clode 35-45), there are hnevely incorpona-

_ted by reference all representations and stipulations requlred »y sal

" Ast and regulations issued thersunder by the Secretary of Labtor, such

" “pepresentations and stipulations being subject to all applicable rulirngs
“and interpretaetions of the Secretary of Labor which are now or nmay here-

d3e

:fu‘ .. .

" after be in effecty

ARATUITIES ~ (ASPR 74104.16  AFPI 7-404.9)

(&) The Government may, by written notlce to the Contractor,
terminate the right of the Contractor to proceed under this contract
1f 1t 1s found, after notice and hearing, by the Secretary or hils
duly authorized representative, that gratultles (in the fcrm of
sntertaiument, gifts, or otherwise) were offered or given by the
Contractor, or any agent or representative of the Contractoer, to any
officer or employee of the Government with a view toward securing a .

 contract or securing favoratle treatment with respect tc the awarding

r amending, or the making of any jetermingtions with respect tc the
rerforming oft such contract; provided, that the existence o/ the facts
upon which the Secretary or Ils duly authorized representative makes
such findings shall be in issue and may be. reviewed in any competent
court.

(t) In the event this contract is terminated as provided in
paragraph {a) hereof; the Govermment shall be entitled (1) to pursue
the same remedies against the Contractor as it could pursuse in the

 event of a breach of the contract by the Contractor, and (11) as a
penalty 4n additidon to any other damages to which it may e entitled
by law, to exemplary demages in an amount (as determined vy the Sec—
retary or his duly authorlized representative} which shall te not less
‘than three nor more than ten times the costs incurred by the Contractor
in providing any such gratultles tc any such officer or eniployse.

{(¢) The rights and remedles of ¥he Government provided in thid
clause shall not be exclusive and are 1n additicn to any other rizhcs
and remedies provided by law or under vhis contract. .l

. . _ F.
FLIGHT RISK  {ASPR 7-104¢l1 - AFPT 7-404,10) »

(a) As used in this oclause the term "Operation" inciudes tests
of alrcraft, tests of equlpment and accessories installed ‘hereln,
and the operation of any power plant installed therein, whether or
not the aircraft i's in motion during the making of any such test or
operation of any such power plant. «

(b) Notwithatanding'the provisions of paragraph (f) of the
clause of this sontract camptioned "Government Property," the Con-
tractor shall bs liable for loss and destréotion of end damage to

A - -
éé‘g‘b"’ i

R

. .
S
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alrorarft (inoluding equipment and accoeaOriQa 1nstalled therein},

to which the Government has title pursuant to the provisions

of this contract or otherwise occurring in the course of opera-
tions of such aireraft conducted by the Contractor in the
performande of this oontract unless personnel flying planes

approved in writing by-the Air Material Area Commander having
adminiatrative responsibility for thig ‘confrast, or his repre.

- visions-of- fhis dlapaé shall superséde sny provisions of appli-
cabls Alr Force. specifications insofer ag such specifications . .
relate bt OOntraOtbﬂ'I liability in conne bion with such f
oporationl. - ,

(e) .If prior to final aﬂceptanOi b the Government, any
aireraft; as referred to in pardgraph (b), are lost, deatroyed,
or damaged during such operation, and if the risk of such loss,
damage, Or destrustion i1s borne by the Government under para-
graph zf) of the clause hereof entitled "Government Property,"
the Government may terminate this contract with respect to such
aireraft, or in ocase such aircraft is damasged, the Government
may require the Contractor to restore spch aircraft to the
condition in"which 1t was lmmedlately prior to such damage.

If the Government terminates this ocontract with respect to
such airoraft, the Contractor shall deliver to the Government
at the plade at or from which sugh operation is conducted

. all or such,partu 'of ‘'such alrersft &s the Contracting Officer
may desigigtes’ “If “the Government requires the aircraft to be
restored as aforésaid) an equitsble adjustment shall be made
‘in the estimated gost and fixed-fee, if any, and in the time
required for its pqrformance. and the aontraot shall be modi-
fied in writing acdordingly. :

- (a) . An diapu o that may aria dnr the” provisiona of
thia gladks .amy determined s Fridvidsd i the clause
heroor entiﬁf@d ﬁpqusg . A .

A,f" -

f"! :

pOr T e el
wiget L Ry

sorvlﬁbi, ﬂyrf (nd wor “”hiﬁ'runnishad hereundor
are subjedt to-1 &pob 19n and test by the Governmant. The
Contractor will po t Governwent perqdhnol free access to
" its proparty to meke siudh inspeption test and will furnish
. the' auppliou, raotlittoa and oc 1qu_ dedod ror this purpoao,

%

Approved For Release 2001/03/04 : CIA-RDP81B00879R000100140143-2

in such operations are furnished by th¥’"GoVérument or are .

sentative td whom $uth authority hay been delegated. The.pro-
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ALLOWABLE COST AND PAYMENT S o - o

oot () Por the péffbﬁh.nco of this &ﬁhfréﬁb,‘tﬁe Government ahéilfff

" “'pay to the Contractor. the dost thereof,dgtermined by the Oonstacting '

Officer to be allowable in accordense with Part 3 of S8eoction XV of the -
Armed Services Procurement Regulation as in effeét on the date of this
contract and the schedule (hereinafter referred to as "Allowable Cost"),
It being understood and agreed, without limiting the generality of the
Toregoling, the followlng shall be odnsidered as allowsble items of cost
hereunder when incurred or paid by the Contractor and wheh necessary and
required and used for the performance of the work hereunder:

| (1) .i;égglin_hnd_ﬂhgan;.- Expenditures by ths Contractor for
the salaries wages of its pérsonnel &nd borrowed personnel directly
engaged 1n the performance of work hereunder and properly allocable

‘thereto including salaries and wages for vecation and sick leave pay

of its personnel pursuant to the established practice of the Contractor,
plus Federal and State social securlity taxes paid by the Contractor '
and properly allopable toc such selaries and wages: PROVIDED, HOWEVER,
That the premlum portion of overtime wage payments shall be an allowable.
1tem of ‘cost hereunder only if and to the extant that the overtime work
for which such payments aere made shall have been expressly authorized

in writing by the contracting officer; _

' (2) ﬁzgig;glg_gnd_ﬁgnzigslg Expendltures by the Contractor
for such mataris 8, supplles, apparatus; tooling, equipment, technical
books end menuals;, and other articles (including processing and testing
thereof by others and rental of spparatus’and equipment from others)
properly allocable t& performance of ¢ 8- WOrk hereunder and for the
services of others ndt reimbursed under subparsgraph (1), as are neces- .
sary for performance of Ita undertakings hereunder.

(3) Comminlcmtign and Shipping: Expenditures by the Contractor
necessary for performance oT"IEB-ungdifikings hereunder for long-dissanca

telephone calls; telegrams, cablegrems, radiograms, postage, freight,
express,- 4nd drayaget ' - S . . :

SR | g
() Tr e+ Expenditures by the Contractor for transportation

.of the persons direétly engaged in the pérformance of the work hereunder,

of patential persdnnel broufht to and from Cambridge for interviews, of .
& new empldyee and his family brought to Cambridge, of an empl yee'ﬁired

-
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wkich he entered the employment of the Contrastor, and for moving costs cf

a riew employee and his family to Cambridge, and in the case of an employee
.hired on a temporary basis to a plaoce not more distant than that from whizh
he entered the Contraétor's employment; plus, as provided in the Schedule,
oither reasonable actual subsistence expenses or per diem: Provided, that
the expense for transportation hereunder by motor vehicle, other than commcn
‘carrier or rented automobile shall be reimbursed on the sctual cost basis,

- or, &t the Contraoctor's option, on a mileage basis at'a rate not exceeding
elght (B) cents per mile per vehicle, in lieu of the actual expenses of such
transportations  Provided also that subsistenge or per diem shall be pro-
vided a new emplcyee and each member of his tlm;ly'only 1f such employee
comes from outsidc the Bodton area and Dnl;'up to a meximum of 30 days for
as many days as he wht uyally has not obfained & permanent residence, .and
provided further that m;n v5 shall be allgwed only half of the per dlem rate
allowed adult members of the family. In the GYggt ‘that the Contractor sets
up sites outsidd Cambridge,femployesds réquired move to such sites for a
period @f ovdr six months shall be treated as naw employees within the mean-
1ng of this olauno.«;;, ‘ S :

. (5) - qubd ‘
payment to aubﬂonﬁrnﬁtdv:

(62,‘vaernmant69wnod or Rontod unipmant. Bxpenditures by the
contraotor hereunder— 2 100 of Government-owned
or of rented equiﬁmenﬁﬁ e o ,’*  co

(T Q__znncemnnx_gz_ﬁnlnnazigg; Notwithstanding paragraph (m)
of the clause Hereof entitled "Government Praperty " expenditures by the
contractor for rearrangsment or relodation of “facilities or plant sites
or for restoring such fasilities’or plant ;itoa to substantially the'
same qondition as pﬂ;vrvgg ;g:h rearrangement or relogation: PROVIDED, Lt
HOWEVER,. That. Ln the avé om,:rm .3 cl& s 0. patain the benefit
of suéh rearr"“”‘”” A*Q.r&lﬁb bi Y aotor shall raturn to or
credit the Goverpment wit ¢r thn .reimbursement by the Govern-
ment for its oxp@hdﬂﬁpro thﬂrofor détonmindd hy negotiatlion between the
contrastor aend the oontrhbting of ficer to be: f@ir and proper.

Q(B)a'OViiﬁd?£5 8Ueh emourth - ﬁbprléinting Contractor's overhead
costs dete ) acoordance with tho olaupa of the contract entitled
"Negotiated verhsad Raton"a T v o

(b) Oontre@ﬁmr ihall lxlrcilo duo diliginéﬂ to gecure materisls
and servicesa at’ ‘the mﬁut adv:ntageoua prioes lwailnblo, having due regard
to quulity,“ L S ' i SRR : ,

(¢) Once’ ‘iﬁh{ﬁﬂﬁiﬁf{#ﬁ' t‘ﬁﬁrﬂ fr.“_';}'f '-rvali, ir approved -
by the Contraoting (i Te & 1 ) the Oontraat"ax; bgubmit to an authorized'’
repressntative of ths Cofitradting Ofrider;’ f# sluch form and reasonable
detall as auch‘roprosontativ’ may roqu ro“ ah’invoio. or public voucher

& T

Expandituras by ﬁha Contractaor representing
iérrorming any oagtraut work hereunder.

PR s "L "’.' -
4 , ot ,\ Ly
AP LT x&%f ,4; Z{:‘i’m?%' 6 AR W .
5 Eli’ 1*: QH .\',',,,\m‘" Ut

& "Li.'. : ;5'{ ’5* 3 ; XE b B o -
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formance of this contract and claimed to conatitute "Allowable Ccst".
Each statement of @¢ost shall be certified by an officer or other respons-
ible officlal of the Contractor authorized by it to certify such statement.:.

{d) As promptly as may be practicable after receipt of each invoice .
“or voucher and statement of cost, the Government shall, except as hereinaf‘er
provided and subjeot. to the .provisions.of paragraph (os below, make raymer.t
‘thereon as spproved by the Contracting Orfricer. After payment of elghpy (80;|
per gent of the''total estimated cost of performance of this contract, as from
time to time amended; further payment on agoount of "Allowabls Cost" shall bhe
.withhald.ugtil ‘pregBrve of either (1qunng6‘)ppog.cont of such total eati-

mated costy. ov.:{} ;9005 vhichever amount 1s less, shall have been sdt |
asida; suochiresg . KL f‘q%hu.h.‘rr jarpof (Yo bi retained until the exeoution
and delivery of Wi rgliage By the ‘Mﬁ?tﬁﬂ‘fi‘,ﬁ?’ovidod in paragraph (f) .
‘hereofi: The Gowdromnt!s - ;_xsztign;,i:4~\tf§@mvly is 1limited only by the
Cuhy atdit 1s d:l\ ed by the Govermment. in accordance

with pardgraph:

SR ., L
L ey

basies . |

~ (e) At dny time or times prior to finel payment under this contraoct,
the Oontracting Qffider may cause to be made. suoh audit of the invoice or
vouchers and statensnte of 'cost as shall be deened necessary. Each pay- -
ment thorétafﬁﬂ‘w.-ihdﬁi‘}bp aul jé8t.to Baduotion o the extent of amounts
included 1n‘thaﬁrolitga'i oibe or-vducher dnid atatement of cost which are
found by the Oontrheting ‘Officer on thé basis of such unlts not 'to congtituts
"Allowable Cost™ and éhall also be subjeot to redustion for overpayments or
to increase for vunderpaynents on preceding invéices or vouchers. On receipt
of the voucher -or invoioce. designated by the Contractor as the "completion
voucher" or "eomplstion invoice" and statement of ocost, which shall be sub- .
mitted by the Contractor as promptly ad may be practicable followlng com-

foregoing ':rug',g o add 17 ah it 1 Y
h: (e} haredti the Governrent shall pay promptly on a provisional

p :.",J . &

year (or suth lorger periéd dés the Contracting Officer may, in his dlscre-
tion, approve 1im .wpiting) from the date of sub gompletion, and following.
compliance by. &l ’,ﬁjﬂpﬁt‘h%”wﬁ.m 411 provisions of this contract (includ-
ing, without limitation; provisions releting to patents and the provisions

of pars: (f) end (g) of this clause); the Government shall as promptly as

' pletion of ‘the work umder thls contract but in no event later than one (1)

»

may be practicsbie pay eny balance of “Allowable Cost".

(£) The Céntractor shalliexeoute and daliver at the time of and as
a condition preosdent to final payment under this contract, a release
discharging the Governmenti its officers, ageint#, and employees of and
from all liabilitiea;.obligations, and olalms arlsing out of or under this

contract, spbjebl om‘bg‘wftﬂllwinGmnpﬂéut A
. -‘_-‘:"" LAY ‘. - :" « 4.;"3‘ ' ’..

Co - BpeN1id ¢a dLa
where ﬁhomﬂnthi gt sust

RS TR

et

.:{ }" ®
. A _‘;_"; "-; ‘,-f' 7

8 in mtathd %[;tzsfor in estimated amqunts
ibly Qthtd;B; tedtement by the Contractor.
R o SR o R TIPS T . : ~ o

Looo(2)- UletmaT tagéther with reasonable expenses incldental theretd
based upon the. liabilities of the Contraotor to third parties arising out of
the performance of the sontract, which are not known to the Contractor on
the date of the execution of the release, and of which the Contractor

SRR CRATES IO o i Rt LSS ISV A TS S
P EGr MOTNELL pe T *’“'*-?ﬂi“}"} Y ‘-
A i AT St iy ]% "’. A - { _,“v“- ?; N .
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under .shall be effedted by delivery to thes'l0outractor of a Notice of

0
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ves nutice in writing ‘40 the Contracting Offixer not oJ* Lirar gt

':faars ‘after the date of the relesse or the date of any notlcc te the

Gantractor that the dearnmsnt ie prepared to maks final Dmymenn which= ;g
R ’a..;ea“lier. _ . Lo

e

(3) Claims for reimbursameht of cpsts includiny r?RSCué}LG ©
' incidental tberpté, incurred dby thé Contrasctor and er thoa pro

”réca that any réfunda, rebateq, or nradits;

g T
{ naluding any gﬁhﬁﬁbpn) aceruing to or recelved by the Contrac—*

ftor which arise, out of $he - performanpo of this contraet and on sccount

of -whigh the Gbntraccﬁr ‘has receivéd nreimburgemdnt shall te palid by L
the Contractor to the Government, The Jontractor shall execute and.
deliver at the time of and as s condition precedent to rinal payment
under’ this contraot; an assigament to tlie Jovernmerit of ref-mnds, rebatea,
or credits (including any interest thereon) arising out of the Oerforﬁan\e
of this contract, in form and cubstance satisfactory to the Contractihg ’
Orficers, Reasonable expenses incurred by the Contractor :or the purpcse
of ‘sscuring any guch refunds, retates or oredits shall constitute

H"Allbwable Cost™ when approved by the Contracting Officer.

(h) Any ooat ingurred by the Cantractar under the terms of this
contract which wowld ponstituts " Allowable Cost" under the provisions
of this clausé shall be included in detérmining the amount payable under
this contracty notwithstending any provisions conteined in the specilica-
tions or other documents lnocrporated in this contraect by referencs, -
designating sarvioss to be performed gr materials to be furnfshsd by the
Contractor at {ts sxpense or without gost . to tha Government.

27. ASSIGNMENTS paamm'rm&
L Nei ther bhis oonbraot, nor any intereaﬁ therein, nér any zlaim !

erlging hereunder, shall’ bﬂ transferrad or ansigned by the Con'rector
tc any other person,

R

28.. TERMINATION FOR THE COV’FV]ENCE OF THE GOVERNMENT
" (a) The. peﬂfonmanoo of work under thi¥ contract mey be termirntef,
in whole oy from 4time t6 tinme in part; by the Government wienever rori
any reason the Contradting Officer shall débermine that such terminatibn
12 in the best interests of the Government, Termination of work rere-

Termination specifying the extent to which- ‘perfcermance of werk under |
the contruct 1s torminatod and the date. upan which such terminatlon Le=
gomes effecbiwtu‘ V-*} S ‘3,,M._ : 7

(b) Aftan N-ﬂﬂn* of the ‘ﬂ’!f-o af "[‘ev'wﬂnn""fm Fra Centrontam
snall cencel its oucacanding commi tments hereunder coverlng the
procurement of mahori&le,;supplies, oquipmunt and misce.’ laneons {tems
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~or ratificati¢n of the Contrgcting Officer,:
-QWﬁich%apprgvaL or ratification shall be fina

1ve termination: glaim within the time allowed, the Contracting Offlcer
cowess AEEErmine, (o - the béAls of information availnehle o b1, (o ameaig,

-

X
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*

" Ih additlon the Contr.etor shall exercise all resscnable diliwvence to-

snccomelish the cencellation or diversion of its outstandlr: commitmenis ;
covering personal services and extending beyond the da®e of such SR

termination to the extent .that they relate to the perfcormance cof any‘a'°

work terminated by the notice,  With respect to such cancelled ccmmltiments
the Contractor agrees to (1) settle all outstending liabilitles end &1l
claims arising out of such cancellstion of commitments, witl the approval
40 the extent he may require,
_ al/ for all purposes of this . =
(11) assign to the Government, 1n the manner, a2t the time, -

&

clause, an : =
~nd to the extent directed by the Contracting Officer, al. of the right,"

ti:le and interesgt of the Contractor under the Orders and Subcontracts |
4¢ terminated, in which case the Goverrnment shall have the right, in its

tiun of such orders and subSuntrscta.

i

(¢) The Contractor shall submit 1ts terminaticn ciaim to the Con~
tracting Officer promptly after receipt of a Notice of Terminatlicn, oull
tn ne event later than two years from the effectlve dute trerecf, unles
.. or more extenslons in writing are granted by the Contracting Officer
suon written request of the Comtrector within such two yesr period or
authorized extension thereof, 'por fallure of the Contractor to submit

itseretion, t© settle or pay any or all claims arising out of the terminp-~

e . ~ - v , -
‘nv. Ane +o tkhe Cornlpacior oy resgon of the fermincticn and shall

.wf:upon pey to the Contractor the amount so determlined.
J N

(d) Any.determingtion of costs under paragraph (e) shall be goverred
1y the cost principles set forth in paragraph 8-406 of Section VIII of the

Armed Services Procuvement -Regulation; es ggﬁdﬁfect,an the date of this
contracts R S CoTRTE S

VUL

, (e) ~ Subjept to the provisions of paragraph (c) ebove, *tre Contrac-
“er and the Contracting Offider mey agree upon the whole or any part of
the smount or eamounts to be .paid to the Contrattor by ressaon of the
tertiration under this olausde, which amount or amounts may Iinclude any
reasonable cancellation charges thercby incurred by the Contractor snd
eriy reasonable losa upon outstanding cormmi tments for verscnal services
wileh 1t 1a unable .to cancel; PROVIDED, hawever; thet In connection with

any outstanding commitments for personel serviges which the Centractor

1: unuble to cancel, the Contracter shall have exerclsed reascnable
id-ence to diyert such commitments tc 1ts other sctlvities sand orveret!ons
fne auch agreemdnt shall be embodlied in an amendment to thls contract anrd
‘¢ Contractor shdll be.paid?the ~oreed amountie

() The Covernment gmldLrom time to time; under such terms and
ccriltions a8 1t may presoribe, make partiul payments up to within
nirety (90%) perceént of. the estimated cosg against costs incurred by . }
the Contraétor in vonneatiop with the terminated portlon of this contrdct
wiremever, in the opinion of the Contragting Offieer, the agarepgate of
st ~h payments is within the gmount td whi%h the Contractor will be en-,
'1*ied hereunder., . If- the: total of such payments is Iin excess of the

AN ST ~M§
e g
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wwsunt finally egreed or determined to be due under this =lause; =s.n
. v-s3s shall be payable by the Contractor to the Goverrctent upor e turidy
rrovided that 1f such sxcess 13 not so vaid upon demand, intersst theva-
cr. shall be payable by.the Oontragtor to the Government* at the rate of
£7 per annum, beginning 30 days from the ddfe of such demend, S

{g) The Contractor agrees to transTer title and deliver to the
- (tovernment, in the manner,. at the time ahd to the extent, if any, - - -
dlrected by the Contratting Officer, sugh: Iifermation and l1tvems which, .
if the contract had been gompleted, would hsve keen required to be.
furnished tﬁ'the-Guvornmpng%ainclndgygyfff*ﬁﬁmpleted-¢r!partiallyvv
completed Plans, drawings, anhd informatlon; énd (11) materials or
equioment produged or in process or aoquired in conneotion with the ..

perfornance Qgggpg;;”gkgﬁgyminat;d{byithé;nsﬁid&;,¢05her‘than the shové
any tprminatigghggﬂh‘gqugrﬁqulbipg*trom_thﬂjﬁquinatgonvof the contrapt
may, with the wplt on, .4pproval of the Contracting Officer, be sold or .. -
scouired by the CTénmtrastor under the sonditions prescribed by and at a’ :
price or prices approved by the Contracting Officer. The proceeds of | .
" any such.disposition $hall bp epplied in reduction 6f any payments to'bé
made by the Government to the Contractor under this contract orshallzé

gy

otherwise be credited to the prloce or cost of work.covered by thils 6o
tract or pald-in sueh ofhér menner as Q?qgﬁgntraoting Officer may dirept.
,‘;uBendingqfinalﬁdﬁgggpi Lgn . of “property -a {sing from the termination, t
“Contractor agress. to telke mich action am may be nacsssary, o ws ohe
~Lutrecuing Arficer.may direct for the protection and preservetion of |the
property related to this eontract which is in the posression of the
“vtractor and in which the Government has or may acquire an intereat

(h) Any‘diipﬁﬁﬁiggﬁ"id.Quqations of~ﬁ§3tfwhich mey arise hereunder
shall be subject to the "Disputes” clausg of this eontract, _ ‘

' ' ' T Lo T : ki ' L
29, GOVERNMENTiPROPERTY - Co ” ‘ i

(a) Tha. Government ?hall deljver to the Contpactor, for use in
conneétion with and undg¢r/thb terms of thla- edéntract, the property dese-
eribed in this contraet,. together with such related data and information
as the Contractor may request and as may reasonably be required for the
ntended use aof such property (hereinafter referred to as "Government-
“urnished Propegty"); The delivery or psrformance dates for the supnlies
or services to be furnished by the Contractdr under this contract are -
hesed upon the expectation that Government=furnished Propverty sultable-
for use will be delivered .to the Contractor at the times stated in the
s .hedule of thig contract or, if not so stated, in suffiocient time to
enable the Cont¥actor to meet such delivery gr performence dates. In
the event that Government=furnished Prgperty is not delivered to the
Contrdetor by such time ar times, the %ontruating Officer shall, upon

timely written request madé by the Con raotor, mske a determination of
the delay ggcasibped' . Contractqr and shqll equitably adjust the .
eptimated athﬁix i iardelivery or.-ph yrmande dates, or both} .

and. gny dther.coonthabtit ov ;such délay. In the

A iﬂﬂhj&tﬁ?QéL ? ‘
. SR 4
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Ga*bnt that fhe Govarnmontufurnjshed Property isa received by the Cori- i
tragtor in a oonditian not sultable for the intended use, the Ccntrac'ic

~ghall, upot receipt thereof, notify the Contracting Officer of such

~“fact and, as directad by the Contracting Officer, elther (1) retirn siar ,
-nwmpenty at the Government's sexpense or otherwise dispose of suclh ;
zroperty, or (11) effect rgpairs or modificetions,, Uvorn completion o

v,‘i) or (ii) above, the Contracting Offlcer uypon timely written regues

E }ﬁContrapgam nhwh}"gquibahly adjust thi estimated cost, or dslivery

PR el formanoe:*aLes; "or both, artd any other contﬁncanW,;rcv¢a;un }

af yted by the: return* df=pcsitivn, repalr or modificstion, The for dgol: ;

‘zrovlsions fTor adjuatmont are exclusive snd the Government shall not He
ilable to: sult. for breach of contract by reason of.any delay in delivdry

of Government=furnished Property or dqiivury of: sioh proaerty in & .

condd Qn,not auitablo rar‘its 1ntonded usa.

‘ b) The Govsrument ‘may ‘deliver to the Contracuor Jove-rment~furnishe !
Promorty in eddlition to that set ferth in the dontract, Jpon cuch

- delivery this cohtract may be amended, if appropriste, tc :~cemplish arn
._wqwitable adjustmﬁnt in its terms and ﬁPOViSfOnS. _ - '

(¢) Title to all propertv furnished by the Governmen* shsll remein
‘i1 the Government,  Title to all prcperty purchased by the Sontractcr,

for the cost of which the Contraotcr 13 to be reimhursed us w Af oot
iternof 2cet under this contract, shell psss to and vest v the Goverge

cat uaporn dellvary of such preperty by the vendor., Titls o oiner
cavbt, the cost of whilch Is te ba relsbhursed ue tle Zorrac-or onoar
Sls ccﬂtre:t,,shall puse to and vest in the Goveramert u:oor (1) fesven.e

St uge of gach property in the overformerce of tuls conirac:, or {(11)
coorencement of processlng -or use of such property in the performance of
‘thls conbrect, or. (111) reimburasement of the cost thereof bj the Govern=
ment, whichevar firast océurs, All Government=furnished Prooerty, to-
~ether with all property aoquired by the Contractor, title to which vests
in the Government under this paragraph, are subjept to the provisions
of this olaqpe and aro herainaftor 6011JEtLv&ly referred to as "Goveri-
ment Proparty % ". . o :
o " .

_ (di Title tn tho Gnvarnmant property shall not be affected by the
Incorporation or attachmént thereof to any property not owned by the
Oovernment; nor shall such Gvernrient proparty, o ot any part thereof, be
or hevome a fixturée or lose its identity aa porsonalty by rfason of
‘sffixatlon to any realty.

;
(e) The Government property prov ided or furnished pursuant to the
teers of thia contract shall, wunless otherwlse nrovided nersir Hr G exoept

95 way be otherwlise approved by the Cont'racting Officer, be naed only for
1 performarce of this contract.

(f) The Contractor shall maintain and administer in accordance with
2.7 business practice .a program for the’ maintanance, repiir, nrotection
cnj oreservation of Government' property so ag to assure its full avail-
4t111ty and usefulness [or the performance of this contract. The Con-
tractor shall take all reasonable stognnto tomply with all arnropriate

d‘rections or 1nstruotiona which the traoting Ofricer may prescribe as
) ..

. =08 g‘"hgﬁﬂ

g

oyt e
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®

. bt i
reEsen neeessary for the orﬁteot§g§¥i ‘the Government DrCDET L] o

5 (g)  The. provisions of Part III, ‘Appendix C Armed Serviges
Pracuremenﬁ“kagulation, Manual for Control of Governmen+ Preozerty in
Possesaion of Non-Profit Researsk and Develoépment Contracicrs, 63 in
;effagt-bn ‘the date of thls contracti are hereln incorporested by r-ferencs
;part of this contracty &he Contractor sgrees tr comr”; with )
Tons thereof relating to the keeplng of property zontril
ldentification and marking, segregetion snd comml:.ling, taking
ntoriegi ‘and oontrel of salvdge and sbrng and the Contras-or glso
?aibonaibilit%os 8et forth in aaid art II1 withk rescect to I

RS "The G@nt?dctor rees to make aﬁailable to autherized represau&—
atives. of the Oontractlng Tficer at all reasonable times at.the office
of ‘the Contrastor all of its property regords under *his contract, and
access to any premises whers sny of the Government propertf 18"l oceted,

(i)(l) The Contractor svail not be 1isble for any lo.s of or damere
;to the Government. property, or for expenses  in¢ldental uo asuch loss or
damage, exggpz thd4t the Contractor shall be resvonslble for any such loss:
or damage (inoluding expenses. incidental theretc) '

(1) which results from willful misconduat or lack »f wood “aith on
the part of any of the Contractor's direotors.or officars, sr on the
aart of any of its menavers, sunerintengents, or athaor ar-twalant ror.
resentatives, who has supervision or direbd 1on of all or Sucatantiai¢y
all of the Contraator's business, or all or gubstantially el1 of the
Contractor's.opsrationa at .any one pldnt), laboratory, or seoarate
1oeat10n 1n wh nh thia oontraot 1: being pbntarmed;

(ii) which rmaultn trom ahrailure dn “the pnrt of the Contractor,
due to the willw'v piuconduat or labk. 8¢ g&ﬁﬁrfaith on the part of any °
of 1its directorﬁ'forficara, or other répresentatives mentioned in sub=-
paragraph (1) abovn, (A) to maintain and. @dminister, in mceordance with
sound busigess practice, ths progrem for magintertance, revair, protecticn
end preservubtion of Goveérnment property as required by su'raragraoh ()
above, or (B) to take all reasonsble stepa to comply with any apropriste
’writ’cen diractions of - tm OOntraoting Oﬂ‘iber under subnsragraph (f'§

&bov&’ P

(111) tor, wbigh t
.express termg Qf:;the, g}

.,.; - . i

i"‘

_J,Oontractor 15 #thérW1ao responsible under’ uha;
‘, or Qlauaes designatad in the scheduls;

3 . t \33'

" (iv) whnich vgsu&ﬁgwtrom a risk uxyrunslg required to be insured
under scme othér provisidd'of this contrsht, but only to the extent of
the insurance so requitéd tb be procured and meintained, or to the ex-
tent of 1nsurance aﬂtually proeured and maintelned, w“ichever 1s grester

OI‘

PREDAC Y

~ u .

i

u'(v)‘ which resulhaifqpm a risk whieh iu 1n fact sovered by 1nsurance

EEL
. n‘,,“'!

S } &- -31«3 cooSERT
. R C
& B p %@1 : . B a ‘;s't
R S L S e kiﬁf.,&d—# P
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- #foriwhich the Contractor ls aherwlisa reimbursed, but ooy o Tre X
tontof sueh Insurance oOT rel -} rsement; oravided that, 17 nore T Cs
-1 the alove exceptlons shall e cpplicable In any case, he ot ouwitorts
1inbility under any one excention shall not be timlted by any 2t T
exceptions = ‘ '

¥ {2) " The Contractor shall ~ot be reimbursed for, ard = ol ~ot

qude as an item of overhead., the gcost of Insurancg, or a’y neoavizion
sa6rve,. covering the w sk of loss of or demage oo thi Gov-rnment
rty, excapt to the extent taat the Government may have recuired A
“Contragtor te carry. such {reurance under -any other nravielen of -
& contract, - T

. (3) " Upon: the happenigg sf loss or deatruction of or damsge Lo the
Sovernment property, the ontractor shall notlfy the Contracting Officer
thepeof, and shall communigate with the Losa and Selvage Orrani-atlon,,
1f any, now or hereafter ddstrnated by the Contracting Gr>ecer, a0 with
tvo pnsslstanta of the Loss ¢no 3alvage Organizatlor sc des’ ~irted (unless
va Contracting Offlcer has desi ngted trhat no such orgenbhratico 7e '
smnioyed), shall take all reasocnahle steps to mrctect the Gicverimsnt
~roperty from further damage, gsaparate the demaped and anasmered  Soverns
ment property, pul pll the Government property in the bes? rassitie order,
and furnish to the Contractinc ~“rficer a statement of:

(1) Tﬁé1lost, qutPOyed'and damaged Government propersty,

(11) The time and origin of the 1bsg,‘dgatruction or lemags,
(111) All known interceta fo ;cumdugled.ﬁroperty of which the

Suvernment property is s part; and t

() ' The "insurencs, if any, cOVe@;ng anyfparﬁ of or interest in
'such comm1ng1eq‘pnopar§y{_. IS NIRRT S : S
The Contbéoﬁbr ghall make repalrs ébd'rpd&ﬁgtlbﬁa‘of-the damaged
Government property or. take such other d&otion as the Contracting Of'ficer
directs, S T : “ -

, {l4) In the event the Contractor is irndemnifled, rel~rursed, or
ciherwise compensated for any loas or destruation of or damawe to the
Government vpronerty, 1t shall use tlhe orocqeds to repalr, rerovate or
replage the Government praperty 1nvolved*or,ghall'oredit a12h oroceeds
against the coat aof the work coverad by the,contract;, or shali otherwise
»zimburse the Government, as directed by fha‘Cbntract1n§ Offlcer., The . i

Contractor. shall do nothing to pre judice the Government's right to
. recover against third pertles for any\%gbg 1psa; dpstructior or damage.
and, upon the vequest Y .£he 'Contracting ffipq?i'shallb at the . Goverm-
mant 's expense, furnish 6t the Government all reksonsble ans’stance ahd
cocperation (including essistance in the prosescution of sult and the
sxeeution of instruments of asslgument 1lh fayér of the Government) in

sbtaining recoverys

. kO,
- «
) L -32-'\ " S .
;- R SRS
L g S T SRR " X
i o -4 L ‘..T P ‘ R R . B
C 4 e o i S e
- M ) d PP PR :
e SEORED L g
HIARY Lot # : “l oo
- P Ay e v PR e
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The Govavnment pTOpertv sueli remzr
,zpr-such periud ot tlme as Ls
et ' . ‘qtin Y

’rOperty. In anyrsuoh inatance,f.hh
Niah an equitaﬁle adiu%tme it in th »

ln

J, or wh’ch Has nor beew diqﬂossd of ,s harrinaftn" r0viﬁed
Jarawraﬁu (1) of this clauss, or for which the Contrac‘gr has not .
,4tkerwiaa ‘teen relieved of responsibility, shall be disposed of in the
~same wanner; and aubjaot to the same procedures, ss is »rovided ir
‘subBaragreph’ (g) of the clause of this contract entitled "Termihat
S for the Conveniends of the Government" with respect to termination &
inventory. The proceeds of any such disposifion shall be enpliad in
~redugtion of any payments to Le made by the Government tc the Contractor
andér this contrect, or shall otherwise be éredited to . the cost &f tha_'
work coveéred by this dontract, cor shall be vald in- such other manner es
th:e Contracting Officer may direst, Pending final disposition of such
roperty, the Contractor agrees tofitake such detion as may he NeCcCessary,
or. as. the uontracting Officpr maj iirect,.for the protection and oreserva-

U‘;.

ﬂv,rnmeﬁt require removal Qf any Government nropertv, or if the™
‘_nﬁntractor determines any: Gﬂrernment property to Le in exaedas of its
needs under this contract) such Government property shall be d«sposed

of {na the same manner as pravided by. subparagraph (k) wbove,  In the-
svent thet the Contracting Officer regylres the removal of any Gevern-.
“ment oroperty under this subvarsgzraph (1) or subparagraph (“) abovel,
> Alregt. cpat. te .the Contractor of such removal and of any propg#h
Sioned thereby ahall ccnstitute an s Iowabl \onsb herhg”'

/ ‘) Unless otherwiae provided harain, the: JOVa~nmentaeha11 not;
“be under any duty or obligation to restére or rehabilitara  ~- 4o oay

~the costs of the restoration. or renavailtation of the: Contrﬂcfor 8 ?W

ipiant or-any porticn thersof which fsa. af ecta@ bJ the Pemovnl of any i
”ﬁvernment property,’

(n). Directigns of the. Contra ting: Orfiagr,and QOmmun1nations!of;
the contraetor 1ssued purauanb to his. olauib hall bo 1n writing.; :

P e . LR
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' MILITAHY SECURITY REO,UIRWENTS-

s (g} o The proviaions of this clause shall apply to the extent that.
nontract involves access to information classified under Military Securit
: ment (&) The provision of this clause shall apply to the extent

14 8 1blict i1nvolves access to information classified "Confidentis?
ﬁ*;idontial-Modified Handling&Apthnrined“ or higher,

'Gd¥ernment shall notiry ¢hc§bg 'xantor of the securit
tion of this ocontract and the flem ks thereof, and of an
ravigiony in such security classif ' : :
%;*Raquiremmnt Cheeklist (DD Porm 25

" " (c) To the extent the Government has indioated as of the date of
this contract, or thereafter indicates; seéurity vlassification under
this contract as provided in paragraph (b) above, the Contractor, except
#8 othervise provided in this clause, shall safeguard sll classgified
“elemente ef this oontract and shall provide and maintain a system of
security controls within its own organization in accordance with the
zequirements of (1) the Department of Defense Industrial Security
“anual: for Safeguarding Clmssified Security Informetion as in efrect .
- on the date 'of this contract, which manual 1s herehy ircorrorated by
. raference and made a part of t'is contraot; and (ii) any senendments to
sald menuzl required by the dermands of national security %¢s - etermincd’
hy the “overnment and made after the date of,this contract, notice of
ich has been furnished tc the contractor by the Contrscting Officer,

s (a), Daaiinated representativaa of the vaernment responsible for

.Anspection pertaining to industrial sedurity .shall have the right to
4Anspeot' at- reaaonhble intervals the proced aﬁﬁ meothodw, and fagilities
utflized by the Contractor in ¢omplying with - 'the requirsments of the -
terms and conditions of this clauses. 8hou1d the Government, through its
authorized rcpresentative, detarmine ¢het the Tontru¢lor nas not oom- -
viled with sush requirements) the Government, shall inform the Contrgetor
In writing of the proper actions to be taken in order to effect com-
zllance with suoh raquirementw. ; 4

ﬁv‘

)n

‘ (e) In the.bvent a ghange 1w seéurif'_ﬁ quiremante, a8 provlded in
naragrapha (b) gnd (o)) results (1).4p s chinga in the security classs
~1fiecation ef this vontrdant or any aﬁamont ‘therdsf fhor a non-classified
status to s classifled status or from a lower &lassification ‘to a h? gher
classification, or (11) in more restrictive area controls tien previougly
required, the Contractor shall exert every reasonable sffort corprtitle
with 1ts established policies to continue the performance of work urder
‘he confract in compliance with such change in security ¢lagsificatlion,
or requirements.s If, desplte such reasonable efforts, the Contractor
~determines that the oontinnatihn of work under this contract ls not
oracticable bedause of augh change in aao“ﬁity ¢lasgification or req 1ro-
_mentn, it shall'lo nbttny thn Bontrantlng Of!icbr in writing.

3!&-& ; ‘3‘73 L

P
Sy
.

[PRETLH‘D -é i*"’»l" ‘f';’v -
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(f) After rtotiving such written notification, the Contracting
"Offiocer shall explore the circumstances surrounding the proposed chnr.
in security clasasification or requirements end shall endeavor to work
out & mutuslly setisfastory method whereby the Contractor can continue
performance of thc ‘work under this contract.

(g Il upm the expiration of firteon (16) days after receipt

b{ thh ontr i&%lng Officer of such written notification, (i) the ap-
plication o this pontract of such ohange in security classification i
or reguirlmanxs ‘bas’ u§$ bogn withdrawn, or (ii) & mutually satisfactory |
method for’ nwumu:ng ‘performanay of work under this contract has not

- been A, bod‘ ny: e Gigtractor may request the Contracting Officer
to tux ga ithe alitragt dn -holc or 1n€yur Thereupon, the Con-
trlﬁﬂ.bg fi B 3 B !rmina be the. cm “'t in whole or part, as may
be approprh s and’ fuch 1 be deemed a terminstion under
the provisions of the élause of this bontrtat entitled "Termination for
the Convonienco of tho Governmont .

(h) The COntractor egrees to inlert. in all subcontracts here-
under whioh involve acbtess to olessified information, provisions which
shall conform substantially to the language of this clause, lncluding
t?ia peragraph (h), but oxcluding paragrapha (o), (£), and (g) of this
clguse. : S '

{1) Iho Contraotor a.lso agreos that 1t shall determine that any
subcontractor proposed by it for the furnishing of supplies anc services
‘which will involve ac8ess to classified information in the Contractor’rs
custody has beop granged an appropriato facllity securlity clearance whic:a
is still An'¥ 24 L% wmhgr to’ﬂging haardqd locesa to- auch classiridd

|

(g) Nobwiﬁhcbhnhxng the provisians ©f the clause of this cons
trast entit}td "Allowable Cost wnd Payment," -the ellowable indirect, ,
costs: under’ this .obnfralt .shall be- obtainqd by applying negotiated ﬁvor-
head rategien bagpﬁp¢ ,qd;upen by thn-p‘ tios, ‘as specified below.i

e M a..xmn—“", oA

(b) = The Contraotor, a8 500N as posaio;e but not later thhin six
(8) months after the expiration of each griodmapooified in the- Schedule,’
shell. aubdQQth ‘thesgentraoting Ortiqom R; opdsed final overhead rpte
or Tatés for that periéd based on the .Ooptr ,‘tbr'l ©08t experience
during that pexridd; mr with' iugpd' ?1!13 L ,ast; ‘data. Negotiatiop of
final overhead ratss. hy the Contxm,qk v/§al thé: Contracting Officer shall
be undertaken es pr.mm*u mnt i I recalpt of the Contractor!:
prcpolllu ~ur;”;;ﬁ}?1 L p ¥

8y Allovability Bf costs und Anooptability of cost allocated
mothodl shall ke determined in aoporianp&-i'?h ASPR,: Seation XV, Part
5, a8 in crrqtg 6n ghp gato of thiy contrlst

o gg\%ﬂ .
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i»ﬁaults of eact neﬁotiatiaa ahf forth in o

ntr&ct, which shall spec
oh thd rates apply, (i4
‘speoific !tems treated Q“w
ly aé?eed to: ba dirgﬂt‘

. provisionial or. billing rabes mna“
- te rgvised by. ‘agreement, either re
Any{g ch . rav;

. -¢r negotiaued proviaional,
shall be set forth in an amendment to this cantract.

e

3y : (f) Any fellure by the narties to . agree on any IiPuL rate or xJpB%
£ under this claguse shall be considered e dispute concerning a quest ten af
: . fact for decision by the Contracting. Officer within the dean*np of *tum
i ‘vla*se of this cnnﬁract entitled "Disputas g ‘ ‘
i . ) ““
' |
; ’ |
f |
#
. ) . o P ,."-" ’ . PR ‘
?‘"’ - »vw‘{w‘;’t ‘:‘”’:’ : . | I
- |
| -
rrntl
| . SEURE
< "36"

PR T R b T T e R I

Approved For Release 2001/03/04 : CIA- RDP81BOO879R000100140143 2

e final raﬁe;,
14 -1 ‘over or. unde». ph
tthe’ request of elther. p,“*
4vely or orbspechtivealy, . .
8 provided in the, aohﬁaal

vy
A

16!‘] fif‘ 1 1[!\‘3.’-.
CTor which thn




